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SUBJECT: PERT AMINA FLOATING FERTILIZER PLANT, EAST KALIMANTAN 

1 . EMBASSY HAS RECEIVED INQUIRIES ABOUT STATUS 

OF SUBJECT PROJECT FROM SINGAPORE REPS OF SEVERAL U.S. 

BANKS WHO PARTICIPATED IN CONSORTIUM LOAN OF US$187 
MILLION (NOW LARGELY DRAWN DOWN). THEY UNDERSTAND 
THAT GOI HAS PUBLICLY ANNOUNCED PLANS TO CONVERT 
THIS TO A LAND-BASED PLANT. AND THAT MANAGEMENT 
NOW IN HANDS OF GOI TEAM CHAIRED BY MINISTER OF 
TRADE RADIUS PRAWIRO. 

2. BANKS HAVE ALSO HEARD RUMORS, HOWEVER, THAT 
ENGINEERS HAVE FOUND PLANS TO GO AHEAD WITH PROJECT 
AS LAND-BASED FACILITY ARE TOTALLY UNREALISTIC, SINCE 
EQUIPMENT IS NOT TECHNICALLY ADAPATABLE TO LAND USE. 

HUGE ESTIMATED COST OVERRUN (MORGAN GUARANTEE 
ESTIMATES US$200 MILLION) AND ALMOST 3 YEAR DELAY 

IN PROJECT FEED SUSPICION THAT PLAN HAS ALREADY 
BEEN DROPPED BY GOI. 

3. WOULD APPRECIATE EMBASSY'S SUGGESTIONS 

AS TO HOW U.S. BANKS WITH FINANCIAL INTEREST IN 
LIMITED OFFICIAL USE 
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INFORMATION. COULD EMBASSY SUGGEST BEST SOURCE IN 
GOI FOR UPDATE ON THIS PROJECT? WOULD EMBASSY HAVE 
DETAILED KNOWLEDGE OF PROJECT WE MIGHT DISCREETLY 
PASS ALONG TO CONSORTIUM PARTIES HERE, OR SHOULD 
WE SUGGEST THEY GET BRIEFING DIRECTLY FROM 
EMBASSY JAKARTA? 

GRANT 


LIMITED OFFICIAL USE 
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